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ARLA FOODS IS A LEADING DAIRY COOPERATIVE

WITH A GLOBAL FOOTPRINT
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OUR VISION IS TO EMPOWER STRONGER PEOPLE AND ENABLE A STRONGER
PLANET THROUGH ALL THAT WE DO

Enabling a - . Empowering

STRONGER PLANET QPR STRONGER PEOPLE

by improving the environment for future l Faee by increasing access to healthy dairy
generations ; nutrition & inspiring good food habits
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FOCUS FEED AND COW'’S 2 5%
DIGESTION ENERGY

75% of CO,e from
Feed and Cow’s
Digestion

COW’S DIGESTION

Otheremissions, 1%, include capital goods and destruction of animau ... ...




THE BIG 5: THESE FIVE LEVERS WILL GET US ONE THIRD OF THE
WAY

Climate Check shows that the Big 5 are the main drivers of differences in performance.
Big 5 are good for both climate and the bottom line.

FEED EFFICIENCY PROTEIN ANIMAL FERTILISER USE LAND USE
More milk per E&EECIJEN&GY RQB[H&T\NE\&S Reduce nitrogen Efficient use of

feed input surplus in feed ration longer life expectancy surplus from feed land for milk
production production

(kg DM/kg FPCM) (% N eff./cow) (Kg total N/ha)



Climate check




ANIMALS > COWS: HOUSING AND GRAZING
C I_I M ATE C H | Flease select tne nousing system Tor DOTN Lactating ana ary cows.
Click on the current housing system in the drop-down list. (More
choices can then be added by repeating this process.) Other
questions can then be filled in. C27 is automatically summed by the

IT tool. 9
XX Select housing for cows More v .-
FIFILFIGﬁHDEH"J [ Select an Option r]

Straw yands with slatted floor area

=
o 0 Straw yards with slatted foor are_

Stﬂl"t EBHEF&| Cublcle shed with siatted fioora.. Mew & Euhrnit

ing cows had access to grazing?
Cublkcle shed with slatted fipor a—

Cublele shed with 3 sold ograr. TV £OWS you usually have on grass during your grazing pericd. The sum of lactating

HNI " an +{C13 and C16) would typically be the same as the average number of cows on_.
Tetnered, sold manure

Tethered, stuimy based system

C16 How many dry cows had access to grazing?

Please state how many dry cows you usually have on grass during your grazing period. The sum of lactating cows
and dry cows on pasture (C13 and C16) would typically be the same as the average number of cows on farm (C&).

° o

C19 How many cows were housed in straw yards?

Please enter housing data for both lactating and dry cows.
0 +

C27 Sum of all housing for dairy cows. C27 is automatically summed by the IT tool.

0



CLIMATE CHECK PLATFORM

W Home Survey Action list Submissions Climate Check A More v & @

ARLAGARDEN®
General Overview

Key Performance Indicators

Emission Sources

Big 5: Potential for reducing emissions
Other Sustainability Factors

Advisory Visits

i Sustainability Summary Report



CARBON FOOTPRINT
Please see the total carbon footprint per kg FPCM for your farm below.

kg COZe per kg FPCM without peat soil Kg COZ2e per kg FPCM, peat soil

My farm 109 & 187%
My farm, historic 107
My Arla comparison group 107 0.02

DETRAILED CARBON FOOTPRINT

Below is a general overview of CO2e emissions by source. For a detailed view, please visit Emission sources
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BENCHMARKING ON BIG5

My Arla comparison group
Improve performance by: Results in a change to your footprint of
Feed efficiency 4 DM per kg FPCM @1 < O -0.10 -0.03%kg CO.e
Protein efficiency %4, M-efficiency, cows . 26 m n 1 -0.005kg CO-e
Arimal Robustness 96, Mortality, cows @:o [ 64 -1.0 -0.004kg COqe

Fertilisar use «g gross N/ha @ == (220 J 57 | 10 -0.008kg CO.e

Land use m? per kg FPCM Q. (100 15 ) -0.10 -0.026kg CO,e

R,

10  For institutional use only @



Herd level

Cows

Heifers

Milk production delivered to dairy

Cows

Heifers

Feed efficiency
Roughage share

N efficiency, herd level
Homegrown feed
Homegrown protein
Herd energy supply

Soy use

Animal Robustness
Feed use

Protein efficiency
Percent of cows grazing
Daily cows grazing hours
Days cows are grazing
Feed use

Heifers per cow

Age at first calving

kg FPCM per cow

Number

Number

g DM per kg FPCM

9 of D

9%

% of D

faof M

% of requirement

g dm soy /' kg fpcm

s, Mortality, cows

kg DM per cow

%s, M-efficiency, cows

%z lactating cows grazing
nours per day (lactating cows)
days peryear {lactating cows)
kg DM per heaifer

Heifers per cow

Months
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We introduced a point-based in 2023
Sustainability incentive model
To reward past and future actions




THE SUSTAINABILITY INCENTIVE MODEL BUILDS ON CLIMATE ?
CHECK DATA TO REWARD PAST AND FUTURE ACTIONS

REWARD ’.."00¢“-‘

Sustainability
incentive

N @ Climate check MOTIVATE

Sustainability actions on farm P

.
L
.
.

MEASURE



SCIENCE
BASED
TARGETS

DRIVING AMBITIOUS CORPORATE CLIMATE ACTION

9

Levers farmers can use to reduce their Greenhouse Gas emissions and drive progress towards 2030
SCI ENCE reduction targets

BASED , Qo
TARGETS & / S

.

Z FEED BIOCHAR
Z @ » ADDITIVES

Z

Z

*Requires direct Land Use Change (DLUC) and carbon sequestration to be included in the Science Based Target and the 2015 baseline to be updated accordingly @




THE ACTIONS THAT HAVE THE MOST POSITIVE IMPACT ON SUSTAINABILITY ?
WILL LEAD TO THE MOST POINTS

BIODIVERSITY & CARBON FARMING (8 PTS)
@ BIG5 (49 PTS)

GRAZING ‘
wi Q000000000000 conmuaus e core O

PERENNIAL CROPS
S X X X X XN N X X N X

PERMANENT GRASSLAND

Y XXX XXXXX
SOIL SAMPLING
e Y Y Y XXX X e
CHECK SUBMISSION

ANIMAL ROBUSTNESS ‘ ‘ ‘ ‘ . @ MANURE HANDLING (6 PTS)
BIOGAS/IN-HOUSE ACIDIFICATION O O O O
FEED MONITORING ‘ . BAND SPREADER

BIG 5 ASPIRATION PLAN ‘ OTHER O

RENEWABLE ELECTRICITY (5 PTS)

@ SUSTAINABLE FEED (11 PTS) RENEWABLE ELECTRICITY USE

KNOWLEDGE BUILDING (1 PT)
oo X X X N X X N N X J
PARTICIPACTION IN KNOWLEDGE

BUILDING EVENTS



EACH POINT LEADS TO 0.03 EUROCENT KG/MILK ON THE MILK PRICE — 1
MORE LEVERS WILL BE ADDED

TOTAL POINTS IN THE FUTURE:

100 POINTS =
3 EUROCENT

(O FUTURE LEVERS

KNOWLEDGE BUILDING

RENEWABLE ELECTRICITY
POINTS AVAILABLE FROM 2023:

80 POINTS =
2.40 EUROCENT

@ MANURE HANDLING

‘ BIODIVERSITY & CARBON
FARMING

@ SUSTAINABLE FEED

@® BiGs
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INCENTIVE LEVERS SUMMARY

Below you can find sustainability incentive overview. Monetary value of the points is only indicative and states value in EURc for 1 kg of Summary of all levers
FPCM (fat and protein corrected milk). Your actual payment will be defined based on fat and protein content of your deliverad milk and
exchange rate. First sustainability incentive payment will happen in August 2023 for milk delivered in July 202 3.

Total score for current period

The majority of the SIM points come directly from the Climate Check. For some levers you have the opportunity to collect additional
points by uploading decurmentation confirming that you meet the requirements for these levers. In the SIM Guide you will find 01/04/2024 - 30/06/2024
information and details about the required documentation. Carefully read the documentation requirements for the area before uploading
d ts here in the IT tool. Click here for the SIM guide.

ocuments here in the (T too ck here for the guide 49 1.47
Click here to learn how to use the Sustainability Incentive tool. total paints EURc/kg offpcm

#dditicmal information
Click here to watch the video about the Sustainability Incentive tool on payment

EXPIRES THIS QUARTER Total score for next period
9 Big 5 i . Blodbeersity & Carbon Farming L 01/07/2024 - 30/09/2024
Feed monitoring Continuous plant cover 45 1 3 5
e s total points EURec/ kg of fpcm
Documentation submitted Documentation submitted
SIMULATION TOOL
> >

ADDITIONAL INFO

93g5

Land use

More information

Feed efficiency

Big 5

Click here to learn how to use the Sustainability
1.01 kg DM per kg FPCM 215 kg gross N/ha 1.13 m2 per kg FPCM Incentive tool

5 0.15 6 0.18 5 0.15

Pre-filled from 2022 Climate Check Pre-filled from 2023 Climate Check Pre-filled from 2023 Climate Check




MILKPRICE CALCULATION WITH INCENTIVES

CONVENTIONAL ORGANIC
01.05.24 01.06.24 01.05.24 01.06.24

Butterfat price, GBP 493 498 6.15 6.27
Protein price, GBP BF 4,20 * 4,93 + 445 448 5.54 564

v - P 3,407 4,43+ 160  -160 160  -1.60

duc {on or milk collection Costs, pence Vol (-1,60) - Y ] i /

Raw milk value ppkg 34.16 34.57 43.06 43.89
Best Quali k 1.58 1.72 1.76
Climate check 086 0.86 0.86
Sustainability Incentive 143 143 1.43
ONE Milk collection & volume bonus 0.32 0.32 0.32 0.32 ‘
Basic cost -0.16 -0.16 -0.16 -0.16
On account price ppkg 37.97 38.40 47.23 48.09

LArlad



OVER TIME, THE COMMERCIALISATION OF SUSTAINABILITY
ACTION WILL HELP BRING NEW MONEY INTO ARLA

ON-ACCOUNT MILK PRICE
(for the average farmer owner)

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

STARTING POINT SUSTAINABILITY INCENTIVE
(based on average performance)

FUTURE

RAW MILK VALUE
(FAT & PROTEIN)




1.1291.08

kg CO,e/kg FPCM
incl. Peatland in 2023
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ANY QUESTIONS?
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